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CITY OF OAKLAND
Office of the City Administrator

SPECIAL BUSINESS PERMITS » 14 Frank H. Ogawa Plaza, 11" Floor « Oakland, CA 94612

PERMIT NUMBER: M13-004
DATE ISSUED: June 10, 2013
EXPIRES: June 20,2014

OAKLAND COMMUMITY PARTNERS

1776 BROADWAY
OAKLAND, CA 94612

SPECIAL ACTIVITY PERMIT FOR: OAKLAND COMMUNITY PARTNERS
(Tim Sherwood, Cyrus Saghebl, Larry Richards)

To: OPERATE A MEDICAL CANNABIS DISPENSARY
At: 1776 BROADWAY
Under the name of: OAKLAND COMMUNITY PARTNERS

Conditions of Approval:  In accordance with the provisions of existing city ordinances,
this permit is issued with the following condjtions'

1.  The perm1ttee shall comply with the attached Condltlons of Approval.

2. The permittee shall comply with the attached City Administrator's Regulations. for Cannabis
" Dispensaries and any revisions or additions thereto.

\Slyﬁ/ City Administrator
Deanna J a, City Admmlstrator )

cc: Office of the Mayor
City Council
Deanna J. Santana, City Admmmtrator
Chief of Police
Deputy Chief David Downing BFO
\ Acting Cpt. Bric Lewis, OPD
Acting Assistant Fire Marshal Kim Catano, Oakland Fire Department
Mr. Ray Derania, Building Services, CEDA
Business License Office, BFA
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ADMINISTRATIVE REGULATIONS AND PERFORMANCE STANDARDS FOR OAKLAND
MEDICAL CANNABIS DISPENSARIES. .

I. Introduction

Oakland Municipal Code § 5.80.030 requires the City Administrator to establish and amend
administrative regulations for the permitting of dispensaries, and also authorizes the City
Administrator to set forth standards for operation of medical cannabis dispensaries.

The definitions set forth in Oakland Municipal Code Chapter 5.80 apply to the mterpretation and
understanding of these Administrative Regulations (“Regulations”).

’
II. Compliance with State Law, Municipal Code and Regulations

| The Dispensary shall meet all of the operatmg criteria for the dispensing of medical marijuana,

incompliance with State law, including California Health and Safety Code Section 11362.7 et seq.,
the Oakland Municipal Code, and the City Administrator’s Regulations for the perm1ttmg and

~ operation of medical cannabis dispensaries.

The Dispensary must comply with all applicable state and local laws, policies or regulatlons,

_including the Health and Safety Code, the City adopted Building Code, Plumbing Code, Electrical

Code, Mechanical Code, Fire Code, and the Americans with D1sab1].1tles Act.

The Dispensary must pay the Cannabis Tax as reqmred pursuant to Sechon 5.04.480 of the Oakland '
Municipal Code _ :

The Dlspensary must comply with the Conditions of Approval and City Administrator’s

- Administrative Regulations for Cannabis Dispensaries, including any additions or rev131ons thereto

Faxlure to comply with the Condmons of Approval, City Adnumstrator s Administrative

“Regulations for Cannabis Dispensaries, and all applicable local and state laws or. regulations may

result in the imposition of fines, and suspension or revocation of the Dispensary permit after an
adrinistrative hearing. The Dispensary may also be subject to enforcement through the City’s
nuisance abatement process and other administrative enforcement mechanisms, c1v11 actlon, and

criminal prosecution.
ITL. Permitting . ;
A. Applications for Permit

The City Administrator shall be responsible for implementing a process for selection of qualified

. Dispensaries, and may set forth criteria in any request for permit applications standards and

requirements to determine a-Dispensary’s qualifications to meet the City’s ordinance, regulations
and state law. In addition to the standards set forth in Oakland Municipal Code Chapter 5.80, the
Request for Permit Application (“RFPA”), and these Regulations, the City Administrator or his/her
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designee may consider the history of applicant’s operating experience in the City of Oakland during
" the review of his or her application for Cannabis Dispensary permit or the renewal thereof.

In applying for a dispensary permit, the Dispensary shall pay the required regulatory fee, permit
application fees, and other processing fees annually in advance as mandated in Chapter 5.80 of the
Oakland Municipal Code. Dispensary Permits are valid for one (1) year from the date of issuance.
Permit fees shall be due in two (2) installments, with the initial installment due in May 1st (prior to
issuance of the permit) and balance due by October 31%, :

The Dispensary shall comply with any specific, additional administrative regulations, procedures
and measures imposed a$ conditions of approval by the City Administrator to ensure that the
operation of the Dispensary is consistent with protection of the health, safety and welfare of the
community and will not adversely affect surrounding uses. Additionally, any approved aspects of
the Dispensary’s Permit application shall be deemed to be incorporated into the Dispensary’s

" Permit; failure to comply with the Business Plan and other aspects of the permit may be grounds for
revocation of the Permit. :

B. ‘Renewal of Permits

Dispensary Permits must be renewed annually with the City Administrator’s Office. Permit
Holders shall contact the City Administrator’s Office no later than forty-five (45) days before the
expiration of the current permit to begin the renewal process. At that time, the Dispensary-shall
submit verification of the current Business Tax Certificate, audited financial statements for the
previous permit term, and any other requested financial documents or information as required by the
Oakland Municipal Code or the Regulations. If the Oakland Dispensary is part of a multi-
dispensary business or is included as part of a non-dispensary business for tax reporting purposes,
the audited financial statéments must be for the Oakland dispensary part of the business. :

As part of the annual renewal process the Dispensary shall be inspected by the Building Inspector,
Fire Marshall, or their designees. Violations of the Qakland Municipal Code shall be corrected
within a reasonable time, as determined by the Building Inspector, Fire Marshal or his/her designee.
The Dispensary shall provide proof to the City Administrator’s Office that there are no outstanding -
violations of the Oakland Municipal Code. : - :

C. Revocation

Suspensions and revocations of permits shall follow the procedures set forth in Oakland Municipal
Code Section 5.80.080.

IV. Performance Standards

A Dispensary shall operate in conformance with the foﬂowing standards, and such standards shall

be deemed to be conditions of approval on the Dispensary’s Permit, to ensure that its operation is in
" compliance with California law, the Guidelines, and Municipal Code, and to mitigate any potential

adverse impacts of the Dispensary. :

Operations at the Dispensary
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1. The Dlspensary shall provide the City Administrator, the Chief of Pohce and all neighbors
located within fifty (50) feet of the premises with the name, phone number, and facsimile number of
an on-site community relations staff person to whom one can provide notice if there are operating
problems associated with the Dispensary. The Dispensary shall make a good faith effort to
encourage neighbors to call the community relations staff person to try to solve operating problems,
if any, before any calls or complaints are made to the City Administrator or Police Department.

2, ' The Dispensary shall only prox}ide, distribute, dispense, give or transmit medical marijuana
to qualified patients or primary caregivers.

3. With the exception of security guards only qualified patients and caregivers shall be allowed
inside of the Dispensary, except that the City may approve short term limited duration visits from
third parties with appropriate supervision and oversight from security and dispensary personnel.
The City must be notified in advance and be informed as to who and why the third party guests will
be present and the measures that will be taken to prevent diversion. Examples of 3" party guests
who may be approved include contractors hired for verifiable construction or other work and

" government oﬁclals

- 4, The D1spensary shall not profit from the sale or distribution of manJuana Any monetary
reimbursement that members provide to the dispensary should only be an amount necessary to
cover overhead cost and operating expenses, including legal and operational expenses required as a
. result of the normal course of business. Retail sales of medical manjuana that violate state law are

prohibited.

5. The Dispensary may only dispense, store, or transport marijuana in aggregate amounts tied
to its membership numbers. The dispensary may possess no more than eight (8) ounces of dried
marijuana per qualified patient or caregiver, and maintain no more than six (6) mature and twelve-
(12) immature marijuana plants per qualified patient. However, if a qualified patient or primary
- caregiver has a doctor’s recommendation that the above quantity does not meet the qualified
patient’s needs, the qualified patient or primary caregiver may possess an amount of marijuana
consistent with the patient’s needs. For purposes of determining the quantity of marijuana, only the
dried mature processed flowers of female cannabis plants or the plants conversion shall be

- considered.

6. The maximum operating hours for the Dispensary shall be as follows: 7:01 am to 7:59 pm
- daily. The stpensary is prohibited from operating between the hours of 8:00 p.m. and 7:00 a.m.

the next ensuing day, except that patients who have entered the premises prior to closing time may

complete their transactions and must be escorted out of premises immediately upon complehon of

" transaction.

- 7. Dispensaries are encouraged to disclose the percentage level of delta-9 (trans)
tetrahydracannabinol, cannabidiol, and cannabinol in medical cannabls to qualified pat:ents before
providing medical cannabis.

8. Dispensaries shall follow the direction of the City Administrator or hls/her designee
regarding any medical cannabis found to be non-compliant with testing standards. These
instructions may extend to any medical cannabis found to be unsafe on the basis of such testing
results, or to the Dispensary’s operations and practices generally.
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9. Representatlve samples of medical marijuana distributed by the collective shall be analyzed
by an independent laboratory to ensure it is free of harmful contaminants regulated by local, state or
federal regulatory statutory standards. Any medical marijuana from which the representative sample
tested positive for a harmful contaminant at a level which exceeds the local, state or federal
regulatory or statutory standards shall be destroyed forthwith.

10.  Any medical marijuana provided to col]ective members shall be properly labeled in strict
compliance with state and local laws, regulations and policies.

11.  The Dispensary shall not allow cannabis to be smoked, ingested or otherwise consumed on
the premises. The texrm premises includes the actual building, as well as any accessory structures,
parking areas, or other immediately surrounding areas.

12. The Dispensary shall not hold or maintain a Iicense from the State Department of Alcoholic
Beverage Control to sell alcoholic beverages, or operate a business that sells alcoholic beverages.

13.  The Dispensary shall post a copy of the Business Tax Certificate issued by the Business Tax

Office and a copy of the Cannabis Dispensary Permit issued by the City Administrator’s Officeina .

conspicuous place on the premises.

14 Dlspensanes that manufacture edible cannabis products must do so in compliance with all
state and county law including health department regulatlons, :

‘15.  Dispensaries that manufacture edible medical manjuana products, including but not 11m1ted
to drinks, infused water, cookies, candy or brownies, shall manufacture the edible products for the -
~ sole consumption by qualified patient members in compliance with all applicable state and local
. laws, including any requirements of the Department of Health.

16.  All employees responsible for the handling, processing, dispensing, providinig and/or
cultivation of marijuana must be members of the Dispensary. Prior to employment, Executive,
Board Member, and Manager members must have a Live Scan background check conducted.. All

. other employee members must have a background check (similar to a live scan background check).
The background check must be conducted by reputable third party with experience in conducting
the appropriate background check, results of which will be maintained by the Dispensary and

- available for inspection by the city upon request for all employees. The purpose isto determine

whether the employee has been convicted or plead guilty or nolo contendre to the following -
criminal offenses, or thelr equivalent if arising out of state: » :

a) Health-and Sa.fety Code Sections 11350 et al (pertmmng to controlled
substances, with the exception of marijuana related offenses)
b) Penal Code Section 187 (homicide)
) Penal Code Section 207 (kidnapping)
d) Penal Code Section 211 (robbery)
€) Penal Code Sections 240-248 (assault & battery)
f) Penal Code Section 261 (rape)
g) Penal Code Section 314 (indecent exposure)
_h) Penal Code Section 450 (arson)
i) Penal Code Sections 458-464 (burglary)
j) Penal Code Sections 470-483.5 (forgery)
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k) Penal Code Sections 484-502.9 (larceny)
1) Penal Code Sections 503-515 (embezzlement)

The Executive, Board Member, and Manager employees must contact the City Admlmstrator for
information related to the processing and cost of the fingerprinting, and any costs must be paid for
in advance by the employee applicant. The background checks shall review the last five (5) years
of the employee’s criminal history. The results of the background checks shall be reported to the
City Administrator’s Office no later than 30 days following hire of the employee, unless the City
Administrator grants an extension of time. If the background investigation determines the
employee has been convicted of one of the above offenses, the Dispensary shall no longer employ
the member as an employee. .

Records

17.  The Dispensary shall maintain records of its members using only the State of California .
Medical Marijuana Identification Card number issued by the county or the County's designes,
pursuant to California Health and Safety Code Section 11362.7 et seg., or a copy of the written
recommendation, as a protection of the confidentiality of the cardbolders. The Dlspensary shall
track when Members® medical marijuana recommendation and/or identification cards expire and

~ . enforce conditions of membership by excluding members whose identification card or
. recommendation are invalid or have expired. Additionally, the Dispensary shall exclude members -
- who.are caught diverting marijuana for non-medical use. All membership records shall be available

for mspectlon by the City or the City’s designee given 24 hours notice.

18..  The Dispensary shall, by using the patient or caregiver’s 1dent1ﬁca110n number keep an
accurate account of the number of members that visit the Dlspensary each month, and also for the
entire permit year. : : .

19.  Within thirty (30) days of the end of the caléndar quarter, the Dispensary shall provide the
City Administrator count of the total numbeér of members of the Dispensary, the number of

_ stpensary v131ts dunng the prevmus calendar quarter

20. - Wlthm th.lrty 30) days of the end of the calendar quarter, the Dispensary shall provide the " .
City Administrator a listing of the medical marijuana products for sale during the prev10us calendar - -

* quarter, the prices of such products, and the end of quarter quantlty on hand, listed in the apphcable ~

units, for each product. -

21.  The Dispensary shall keep accurate records, follow accepteci cash handling practices and -
maintain a general ledger of cash transactions. Additionally, a Dispensary shall mamtam records of
all members contnbutlon of 1abor or other resources made to the Dispensary. -

22.  The Dispensary shall allow the City Administrator to access the books, records, accounts
and all data relevant to its operations for purposes of conducting an audit or examination to
determine compliance with the Municipal Code, the Regulations and applicable laws. Books,
records, accounts and all relevant data shall be produced no later than twenty-four (24) hours after
receipt of the City Administrator’s request.”

23.  The Dispensary shall maintain a log of patient complaints and shall make the log available '
to the Clty Admm1strator upon request. The log shall contain at a minimum the date ofthe
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complaint, the complaining patient’s identification number or reference to his/her written
recommendation, the nature of the complaint, and the action taken by the D1spensary to address'the

complaint.
Facilities

24, The Dispensary must be located six hundred feet (600°) from public or private school
public library, youth center (serving youth e1ghteen (18) and under), parks and recreation facilities,
residential zone or another dispensary.

,25. The Dispensary shall not permit any breach of peace inside of the dispensary or any
disturbance of public order or decorum by any tumultuous, riotous or disorderly conduct.

26.  The Dispensary shall be designed with sufficient sound absorbing insulation so that the
noise generated inside the Dispensary is not audible or the premises, beyond that of normal
commercial offices, or public nghts-of-way, or any other building or other separate unit within the
same building as the Dispensary.

27.  The Dispensary shall be designed to provide sufficient odor absorbing ventilation and
exhaust system so that any odor generated inside the Dispensary is not detected outside the
building, on adjacent properties or public rights-o f-way, or within any other unit located within the
same building as the Dispensary, if the use only occupies a portion of a building.

28. The d1spensary shall provide litter removal services twice (2) each operating day on and in
front of the premises and if necessary, on pubhc 51dewa]ks within one hundred feet (100°) of the

D1spensary
Security

29.  Security cameras shall be installed and maintained in good condition, and the camera and
recording system must be of adequate quality, color rendition and resolution to allow the
. identification of an individual. The cameras shall be in use 24 hours a day, 7 days per week, and
- shall cover the marijuana dispernising areas, storage areas, all doors and windows to the Dispensary, .
parking areas and other areas as determined by.the Chief of Police. The recordings shall be -
maintained at the dispensary property for a period of thirty (30) days.

30.  The Dispensary shall be alarmed with a qentrally-moﬁitored fire and bui'glar alarm system,

and monitored by an alarm company properly licensed by the State of California Department of
Consumer Affairs Bureau of Security and Investigative Services in accordance with California
Business & Professions Code § 7590 et seg. and whose agents are properly hcensed and reglstered
under applicable law. .

31.  During Business Hours, the Dispensary shall provide a minimum of two (2) security guards
duly licensed by the State of California, Department of Consumer Affairs. Each security guard
shall possess a “Secunty Guard Card” at all times.

32.  Among other things, Security guards shall be respons1ble for ensuring comphance with
. Chapter 8.30 of the Oakland Municipal Code which prohibits smokmg within twenty-ﬁve feet (25°)
" of any building entrance, exit, window and air intake vent of service buildings.

OAKLAND COMMUNITY PARTNERS M13-004




33.  The Dispensary shall direct its security gnards to monitor the outside of the premises for
loitering and unlawful sale of medical marijuana by members. Further those security persons shall
be directed to report to the Dispensary all unlawful sales of medical marijuana by members. The
Dispensary shall immediately cease providing medical cannabis to the reported member, and make
a report within twenty-four (24) hours to Alameda County Health Department or the doctor that
issued the medical marijuana recommendation for the member. If the patient is cleared by county
health or its agent, the dispensary may resume the providing medical marijuana to the patient and
caregiver. The dispensary shall keep a record of all incidents where members unlawfully provide
marijuana to non-members. Additionally, the dispensary shall inform patients and caregivers about
this condition and remind them that it is unlawful for them to sell medical cannabis.

-

34,  Windows and roof hatches at the property shall be secured so as to prevent unauthorized
entry and also equipped with latches that may be released quickly from the inside to allow exit in
the event of an emergency. :

35.  The Dispensary shall maintain adequate exterior ﬁghting in the parking areas to help provide
safety for qualified patients, primary caregivers, and employees. ’

Signage

36.  That exterior signage for the dispensary shall be limited to one wall sign not to exceedten
{10) square feet in area, and one (1) identifying sign not to exceed two (2) square feet in area. Such
signs shall not be directly illuminated. o :

37.  The dispensary shall, within sixty (60) days of the issuance of permit, post, and 'therea.iﬁer
maintain signs inside the Dispensary where they may be éasily read by members. Each sign shall
be white with black lettering, and shall comply with the following regulations regarding text, size -
and content: . ' . :

Sign 1: Font size at Jeast 1 inch; Overall size at least 18” by 33”
- PATIENT NOTICE .

1. YOU HAVE THE RIGHT TO HAVE YOUR jPRODUCT REWEIGHED AND
SUPPLEMENTED IF IT IS UNDER THE STATED WEIGHT AT THE TIME OF
PURCHASE. . o : '

2. . IFYOUDONOT HAVE A VALID STATE OF CALIFORNIA IDENTIFICATION

- CARD ISSUED BY ALAMEDA COUNTY HEALTH DEPARTMENT OR A VALID
PATIENT ID CENTER CARD, THIS DISPENSARY MUST CONFIRM YOUR
MEDICAL NEED FOR CANNABIS. IF YOU HAVE A VALID IDENTIFICATION -
CARD, YOU SHOULD NOT BE ASKED FOR ADDITIONAL INFORMATION.

Sign 2: Font size at least 1 inch

TO REGISTER COMPLAINTS OR COMPLIMENTS ABOUT THIS DISPENSARY,
CONTACT: THE CITY OF OAKLAND 510-238-7542 ' -

OAKLAND COMMUNITY PARTNERS M13-004




Sign 3: Font size at least 1 inch

THE DIVERSION OF CANNABIS FOR NONMEDICAL PURPOSES IS A VIOLATION
OF STATE LAW.

Sign 4: Font size at least 1 inch

THE USE OF CANNABIS MAY IMPAIR A PERSON’S ABILITY TO DRIVE A
MOTOR VEHICLE OR OPERATE HEAVY MACHINERY. .

Slgn 5. Font size at least 1 inch

LOITERING AT THE LOCATION OF A MEDICAL CANNABIS DISPENSARY FOR
AN ILLEGAL PURPOSE IS PROHIBITED BY CALIFORNIA PENAL CODE SECTION

647(h). . Y
Sign 6: Font size at least 1 inch

THIS MEDICAL CANNABIS DISPENSARY HAS RECEIVED A PERMIT TO
OPERATE FROM THE CITY OF OAKLAND .

V. Effective Date"of Regulations and Changes

Any amendments to the regulatlons shall take effect immediately, and comphance with current
-regulations shall be requlred for all new permlt applicants. .

- All dispensaries impacted by a change in the Regulatlons including but not limited to, a change in
the existing regulations or the addition of a new regulation, shall comply with the changed or new
‘regulation within sixty (60) days of the effective date of the regulation, unless a longer time is

approved in advance in writing by the City Administrator. .

AS YOU KNOW, THE CULTIVATION, POSSESSION, DISTRIBUTION AND SALE OF ANY
TYPE OF CANNABIS, INCLUDING MEDICAL CANNABIS, IS PROHIBITED UNDER
FEDERAL LAW. FURTHER, THE CALIFORNIA SUPREME COURT IS CURRENTLY
REVIEWING A CITY’S ABILITY TO REGULATE MEDICAL CANNABIS, WHICH COULD
IMPACT THIS PERMIT DEPENDING ON THE OUTCOME OF THE COURT’S REVIEW.

A DISPENSARY PERMIT ISSUED BY THE CITY OF OAKLAND DOES NOT PROVIDE
ANY IMMUNITIES OR DEFENSES TO STATE AND FEDERAL PROSECUTION OR
ENFORCEMENT ACTIONS AGAINST DISPENSARY PERMITTEES, THEIR :
CULTIVATORS, LANDLORDS OR OTHER PARTIES INVOLVED IN MEDICAL CANNABIS
ACTIVITY. AS A RESULT, THE PERMIT SHOULD NOT BE RELIED UPON AS
PROVIDING ANY IMMUNITIES OR DEFENSES FROM SUCH PROSECUTION OR
ENFORCEMENT ACTION.

- The permittee agrees to indemnify and save harmless the City of Oakland, its officers, agents,
employees and volunteers, and each of them, from any suits, claims, or actions brought by an
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Dperson or persons, corporations, governmeint agencies or other entities on account of any

activities associated with this DPermit such as but not limited to medical canndbis distribution;
cultivation or transportation. .

A——

e

Permittee . anchez,
Deputy\City Alimjet€frator
Date: s O - .V% Date: & f/ Y, '/ 3
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